DoD Financial Management Regulation Volume 12, Chapter 1

CHAPTER 1
FUNDS
0101 OVERVIEW
010101. PurposeThis Chapterestablisheshe accounting requirements for various

DoD funds(as opposed to appropriations). Reportiaguirements fofundsare prescribed in
Volume 6 of this Regulation.

010102. General. As described in Volume 3 of this Regulation, appropriations
normallyaremade available tthe Department dDefense as general fund expenditaceounts.
This chapter includes a broad description of the remaining types of funds and their operation. The
use of the term “accounts” in the contextlws chapter shouldot beconfused with “accounts”
as in general ledger “accounts.” The “Treastipancial Manual” describesthe various
categories of Federal Government futitlst use the term “accountsThese accounts habeen
assigned Treasury federal account symbols as described in this chapter.

010103. Fund Groups. All accounts areidentified by fund group through
assignment of numeric and/or alphanumadcountsymbols. The symbol assigned to atcount
is determined after consideration of the governmaaitatt ofthe account and the source of the
receipt, and the availability of the fund for expenditure. Some of these accountssiganicant
impact on the operations of the Department of Defense. The Federal ASyaundlsand Titles
(FAST) bookwhich is a supplement time “TreasuryFinancial Manual’containsall of the fund
groups, accoundymbolsand titles assigned lihe Department of the Treasuryable 1-1 lists
the fund groups and the federal account symbols assigned by the Department of the Treasury.

0102 ACCOUNTING STANDARDS

010201. General Standards. The accournpmgciples andstandards prescribed in
this Regulation apply tthe budgetary and proprietary accounts, and to tregsatsrequired for
the variousfund types discussed in thpgmrt exceptwhen otherwisestated. Managers of funds
that have budgetary resourcagilable shaluse the budgetary accounts and budget execution
reports shall be submitted as prescribed in this Regulation.

010202. SpecialStandards. Aspplicable, speciadtandards aréentified in this
chapter for certain funds discussed herein.
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FUND GROUPS

General Funds 0000-3799
Clearing Accounts 3800-3899
Consolidated Working Funds 3900-3959
Management Funds 3960-3999
Revolving Funds:

Public Enterprise 4000-4499

Intragovernmental 4500-4999
Special Funds 5000-5999
Deposit Funds 6000-6999
Trust Funds:

Departments and Agencies 8000-8399 and 8500-8999

Trust Revolving Funds 8400-8499

Table 1-1

0103 ACCOUNTING FOR FUNDS

010301. General Fund Receipt Accounts. Gerfaral receiptaccounts haveeen
established t@ccount for receipts of the Federal Governnibat rave not been earmarked by
law for a specificpurpose. Fomternalcontrol purposes, none of the receipts credited to these
accounts aravailablefor obligation and expenditure. Therefore, genéwal receiptaccount
collections donot affect budgetary resources. Genelahd receiptaccountcollections do
provide resources to the Congress ftod appropriations. However, a Congressional
appropriation action requires a separate accounting process.

A. Unlessthere isspecificstatutory authority that authorizeseambursement
to an appropriation account &mnd (including special fundsgll collectionsshall becredited to
the appropriate general fund receipt account. Howewdigations incurredhat resulin, or as a
result of a general fund recegtcount collection oreceivable shall beecorded in the budgetary
accounts of a direct appropriation or fund. Such obligatmag berecorded aseimbursable
obligations only whenauthorized to be reimbursed independentthaf general fund receipt
collection.

B. Accountsreceivabldor the gneral fund receipgccountsshall berecorded
whenever an event results in the determinaticat money isowed to the U.SGovernment.
General fund receipt account receivables may be recorded at a summary level. Examples include:

1. A receivable shall beecorded forgeneral fund receipaccount
2651,“Sale of Scrap andsalvage Materials, Defense,” based uplo@ recording of amssue or
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the transfer of ownership of scrap salvage material to a buyer. (Normalhgwever, acash
payment is required.)

2. A receivable shall beecorded forgeneral fund receipaccount
3019, “Recoveries for Government Propettpst or Damagednot OtherwiseClassified, Army,
Navy, Air Force,” based upon the receipt of an approved DD Form 200, “Report of Survey.”

3. The accounting foreceivables and collection ¢iiosereceivables
in general fund receipt accounts is described in Volume 4 of this Regulation.

010302. Clearing Accounts. Thesaccounts are solelyestablishedfor the
temporary holding of general, specialtoust collections, or unidentified disbursements pending
clearance to the applicable receipt or expenditure account. These clearing accounts are to be used
only whenthere is a reasonablmsis or evidencthat thecollections or disbursements belong to
the U.S.Government and therefore properly affdet budgetary resources of theD activity.
Unidentified disbursements or collectiamst meeting this criterighall berecorded in the deposit
fund accounts discussed in paragraph 010307, below. None aofotleetionsrecorded in
clearing accounts arevailablefor obligation or expenditurevhile in a clearingaccount. If
unidentified disbursementscorded in &learingaccount exceedollections athe end of discal
year, theDoD Componenshall establish aabligation in its majosupport appropriation account
for the netdifference. DoD activities shallbefore the end of thiiscal year, obligate estimated
amounts to preclude afintideficiency Act Violation (seeVolume 14 of this Regulation) as a
result of this requirement. These entsball bereversed at thbeginning ofthe nexffiscal year.
Management action should be takenrtioimize the balances ithese accounts and thepact of
thesefiscal year end entries. Cleariragcounts ar@entifiable by an “F’preceding the last four
digits that classify an account by fund group.

A. The Budget Clearing Account (suspense), F3875hall be used for
unidentified remittances presumed to be applicableuttget accounts in genetalt required to
be held in suspense becatisespecificaccount to be credited mot yet known. The use dhis
accountgives immediatdoudget effect withrespect toall items for which ultimatecredit to a
budget account is a reasonable presumption. HowPeo& ,Componentshallmake every effort
to maintain aminimum balance in thisaccount byexpeditiously transferringll moniesinitially
classified in thisaccount to the proper accourlearingaccounts ardistinguished from deposit
fund accounts in that depodiind accounts do noaffectthe Component budgetary resources,
whereas clearingccounts do affedhe balance of Funds with Treasury and budgetarguess
available as described in the introductory paragraph, above.

B. The “Deposits in Transit Differences (suspense)” cleaacwpunt, F3878,
is used by the Department of the Treasury to adjustlifmrepancies relating to deposit tickets
and/or debit voucherthat have aged 6onths or more.DoD Componentsshall make every
effort to clear balances in thascount byexpeditiously transferringll moneysout of this account
to the proper account.
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C. Tablel-2 illustrates the mostommon entries used fatearingaccounts.
The documentation supporting such entrredudes cash collection vouchers and disbursement

records.

ACCOUNTING ENTRIES USED FOR CLEARING ACCOUNT

a. Dr 1011 Funds Collected
Cr 1014 Undistributed Collections

b. Dr 1015 Undistributed Disbursements
Cr 1012 Funds Disbursed

Table 1-2

D. Any net balance of disbursements exceeding collections remaining in a
clearingaccount at the end offscal yearshall beobligated. Tabld -3 illustrates this obligation.
The documentation supporting such entries is a journal voucher prepanedeaid of thdiscal

year.

ACCOUNT ENTRIES FOR CLEARING ACCOUNTS
WHEN NET BALANCES OF DISBURSEMENTS EXCEED COLLECTIONS

L

Dr 4611 Uncommitted/Unobligated Allotments-Direct Program-Current Perio
Cr 4930 Accrued Expenditures-Paid-Direct Program

Table 1-3

010303. Consolidated Working Fund Accounts. These are acamatatdished to
hold funds transferred frorather Federal Agencies oboD activities pending transfer to an
appropriate expenditure account as authorizegrwisions of law. Consolidated working funds
are credited witifunds transferred from more thame appropriation ofund from within or
outside the Department. Consolidated workingds are not available for obligation and
expenditure. Their purpose is solely to hold fineds untiltransferred to an appropriation or
fund account thawvill finance the work to be performedTransfers into andut of the account
are nonexpenditure transfers. Amounts in consolidated woflantjaccounts aravailable for
transfer for the same periods as the accounts from which the funds were transferred.
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A. Unless a specific provision of lawrovides otherwise, a consolidated
working fund carrieshe fiscal characteristics and limitations tife appropriations dunds from
which the transfer was made. Thdsnds transferred to a consolidated working fund rhase
similar purposesfiscal characteristics, and limitationd-or example, no-year, multiple-year, and
single-yearaccountsshall not be commingled inthe same consolidated working fund. Fund
availability in aconsolidated working fund expires whére accounts thaadvanced the funds
expire. Likewise, appropriations designatedtbg Congress for sisimilar purposes, that is,
operations andanaintenance oprocurementshall not becommingled inthe same consolidated
working fund.

B. Consolidated working fundshall beaccounted for byiscal year on the
same basis ake appropriations diundsthat advanced funds tthe working fund. Therefore,
nonexpenditure transfers must be madeth®r appropriations dunds beforehe original funds
expire for obligationpurposes. In effect, the consolidated workingd is simply a holding
account intowhich available fundare transferred. Then, based upon appropeaa#dysis and
justification, funds are transferred to other accounts in amounts needed for execution purposes.

C. Since no execution or performance is permittedcmur in aconsolidated
working fund, accounting and reporting requirementdianéed to the accounting and reporting
of availablebudgetary resources, related equity, &nttls with Treasury. Figurgé-1 shows an
overview of the operation of a consolidated working fund.

D. Balances in consolidated working fuadcountsshall berecorded as any
other appropriated balance. Table 1-4 illustrates those entries.

E. The documentation supporting this entngludes approved SF 1151,
“Nonexpenditure Transfers.”

010304. Management Fund Accounts. Currentipnagement fundsre not
authorized for use within the DoD.

BALANCES IN CONSOLIDATED WORKING FUND ACCOUNTS ENTRIES

Dr 1013 Funds with Treasury
Dr 4170 Appropriation Transfers
Cr 3100 Appropriated Capital
Cr 4160 Anticipated Transfers of Current Fiscal Year Authority

Table 1-4
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010305. Revolving Funds. Revolving fundse established to finance a continuing
cycle of business-typeperations. Revolving fundaccounts are authorized to be credwdth
receipts, incur obligations, and make expenditur&evolving fund collectionsare normally
availablefor obligation and expenditungithout further action by the Congress. However, DoD
revolving funds(except for somdusinessareaswithin the Defense Business Operations Fund)
are subject to apportionment by the OMB. Apportionment by the OMB preabidigation or
expenditure of funds in excesstbe apportionedbalance during &iscal period. Figurel-2 is an
overview of the operation ofevolving funds. Thefollowing conceptsnormally apply to
revolving funds:

A. There aregwo types of revolving funds. Publenterprise revolving funds
are distinguished from intragovernmental revolving fundsthg source of revenuesPublic
enterprise revolving fund revenues compemarily from outside the Federal Government.
Intragovernmental revolving fund revenues copnienarily from other federal appropriations or
funds.

B. Appropriations and/or reappropriations amsually provided to start,
increasethe size, or replacsignificant losses of a revolving fund. Also, existirggources in
other accountsnay betransferred to a revolving fund as capitalizedess to serve theame
purposes in lieu of an appropriation. The resources usedntmence or increashe size of a
revolving fund commonly are referred to as “the corpus ofdkelving fund.” Thecorpusforms
the nucleus ofresources used to acquire the resources needed to perfommsthen of the
revolving fund.

C. Revenues are generatediaD revolving funds from reimbursable actions
on behalf ofauthorizedbeneficiaries. Those revenues result in collections of funds. The funds
collected are used to pay for the acquisition of resources needed to operateltineg fund. In
revolving fundsthat are apportioned by the OMB, the use of the budgetary resources associated
with those collections to incur obligations is limited tthe amount ofobligation authority
available for the fiscal period.

D. Revolving funds subject tapportionment are apportioned ondatigation
basis. An SFL32, “Apportionment and Reapportionment Schedule,” mustubenitted to the
OMB for approval of the amount afbligational authority needetbr the operation of the
revolving fundfor afiscal period. Afiscal periodmay be aquarter of discal year or afull fiscal
year.

E. Budgetary resources available for apportionment action include:
1. New budget authority (appropriations)
2. Available unobligated balances at the beginning of the fiscal period.
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3. Reimbursements andther income (also known as offsetting
collections credited to the appropriation or fund account).

4, Recoveries of prior year obligations.
5. Restorations.
6. Contract authority.
F. The apportionment of anticipated reimbursements as obligational authority

in no way authorizes a revolving fund to obligate in excesbeftontract authority, borrowing
authority, orreimbursableordersreceived from withinthe Federal Government amdlvances
received fororders outside thé&ederal Government. Orders frostate, local, and foreign
governments are considered to be orders from the public.

G. In the case dban programs, budgetary resouresailablefor obligation
from loan repayments and interest on loares comprised of actuabllections when authorized
to be used. Loan repaymentghe form ofloans receivable and interest receivadnle amounts
due but not collected. These amounts are not available for obligation until collected.

H. Other assets, whether of a workiogpital nature such dsventories of
stock or of afixed asset nature, are nobnsidered as a budgetary resource. Such assets,
therefore, do not entento the determination of unobligatédlances. However,claimsagainst
budgetary resources, such as accoymagable and undeliveredrders, areobligations of a
revolving fund and must b&ubtracted from unobligatdzhlances when incurred. Obligations for
the procurement of inventories, &sll asfor theacquisition ofotherrevolving fundassets, must
be recognized, recorded, and reported along with other obligations.

l. Some revolving funds, particularlgublic enterprise funds, have budget
authority exclusively for the fund that is technically outside thefund as long as itemains
“undrawn.” Thisconceptmay apply tothe authority to borrow from thpublic, authority to
borrow from the Department of the Treasury, and sometimes contract authority.

J. The amount of obligational authorépportioned or thavailable balance
of obligational authoritynay be lesshan the total budgetary resour@ailable in a revolving
fund. The differencayxhich cannot be obligatednless it isapportionedmay becharacterized as
either an unapportiondshlance of a revolving fund or a restrictive withholding. Tbecept of
an unapportioned balance is one of preserving a portion éfinldés capital so ithay continue to
revolve.

K. Incurring obligations or authorizintdpe incurrence obbligations in excess

of apportioned budgetary resourceball be reported as an apparemtolation of the
administrativecontrol of funds provisions contained in Volume 14 of this Regulatiorhis

1-7



DoD Financial Management Regulation Volume 12, Chapter 1

reporting requiremengpplies whether onot arevolving fund has unapportioned budgetary
resources or nonbudgetary assets greater than the amount of the deficiency.

L. Each revolving fund is required to submiteparate set of reports to the
Department of the Treasury as describeVatume 6 of this Regulation. Thereforthe data
required for eachrevolving fund toprepare these reporshall be identified withinthe DoD
Component's accounting system.

M. DoD public enterprise revolving funds includrut are notlimited to the
Special Defense Acquisition Fund, Defef®duction Guarantees Fund, and the Homeowners
Assistance Fund.DoD intragovernmental revolving fundee theDefense Business Operations
Fund, the Pentagon Reservatiaintenance Fund, Washingtéteadquarters Servicd&uilding
Maintenance Fund, and the Army Conventional Ammunition Working Capital Fund.

1. The Special Defense Acquisition Fund is fundedth®y use of a
limited amount of certain foreign military sales collections as authorized by Congresgind e
used to acquire items needed in anticipation of sales to foreign governmenistoddeddrom
the sales of the fund are used to acquire items in anticipatiotuoé sales. Budgetary resources
provided from sales to customease notavailablefor useuntil collections haveoccurred and
OMB has approved apportionmentfahds bycategory of item. The apportionmentfohds by
the OMB provides control over thebligations forthe acquisition of approved categories of
items. The Special Defense Acquisition Fund has been asdigaesymbol 11X4116 by the
Department of the Treasury. Figute3 is anoverview of the operation of thfepecial Defense
Acquisition Fund.

2. The DefenseProduction Guarantees Fund was funded by
borrowing authority and interest collections. This fundug®d to repay loans defaulted by
defensecontractors that have been guaranteed by the Gdvernment. Obligations and
liabilities shall berecorded based upon documentakydencethat aqualifying loan has been
defaulted and the DoD Component is required to repay the loan. An acemewnsble from the
defensecontractorshall berecorded in the amount &iinds paid to satisfihe defaultedoan at
the time of disbursement. Budgetargsources associated with collections frime defense
contractor are navailable untilafter thefundsare collected and apportioned by the OMB. The
DefenseProduction Guarantee Fund has bassignedhe symbolX4080 by the Department of
the Treasury. Figuré-4 is anoverview of the operation of tHeefenseProduction Guarantee
Fund.

3. The Homeowners Assistance Fund, Defense is funded by borrowing
authority and appropriations. The fund is used to acquire homes under certain criteria when a
DoD installation is closed. The fund acquires homeasagts and assunthe relatediabilities.
All properties acquired by the HomeownAssistance Fundremanaged and disposed of by the
U.S. Army Corps of Engineers. At the time of sale of a property, revenues are recorded and gains
and losses on the disposition of the asset are determfDests incurred related to a property
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shall becapitalized as an increasetime amount of the asset whenewvalue isadded to the
property. Under certain conditionsségs incurred on private salesqoflified propertymay be
reimbursed as operating expensestitg fund. Certainother operatingexpensesmay be
authorized. The budgetary resources provided Bal®s or lease giroperty areonly available
for obligation after collection and when apportionedhsy OMB. The Homeownessistance
Fund has been assigniek symbol X4090 by the Department of the Treasury. Figli® is an
overview of the operation of the Homeowners Assistance Fund.

4, The Defense Business Operations Fund has been establifinad to
the operation of certaisupportfunctions withinthe Department of DefenseThis Fund was
formed fromfive previously existing industridunds, fourpreviously existingstock funds, and
selected Defense Agencgupport functions that were previously fundedthrough direct
appropriations. The Defense Business Operations Fund prosuggsort functions such as
inventory, maintenance, communicatiodepot maintenancshipyardsmilitary airlift and sealift.
Services are provided on @eimbursable basis t@uthorized customers. The accounting
requirements for th®efense Business Operations Fuar@ contained in/olume 11B ofthis
Regulation. Figure 1-6 is an overview of the operation of this Fund.

5. The Army Conventional Ammunition Working Capital Fund was
chartered tofinance the loading,assembly,and packing operations fdhe manufacturing of
conventional ammunitiofor the Department of Defensélhis revolving fund wasot provided
with a corpus but instead perfornvgork with funds from advances received associatetth
customer orders foammunition. Apportioned budgetary resources for thend include
reimbursements from customers, unobligatathncesrought forward, and recoveries of prior
year obligations. Budgetary resources associated with custwdesreceived aravailable for
obligation within the apportioned amount during fscal period. TheArmy Conventional
Ammunition Working Capital Fund has been assigtiedsymbol X4528 by the Department of
the Treasury. Figurg-7 is anoverview of the operation of thermy ConventionalAmmunition
Working Capital Fund.

010306. Special Funds.
A. There are two types of special fund accounts.

1. Receipt Accounts. Special fund receaptounts are crediteglith
receipts fromspecificsources that are earmarkedldy for a specificpurpose, buwhich are not
generated from a continuingycle of operations. At the point of collection, these receipts are
either availabldor transfer to apecial fund expenditurgccount or are navailablefor transfer
depending uporstatutory authority. Obligations and expenditureshall not be recorded in a
special fund receipt account.

2. Expenditure Accounts. Special fund expenditaceounts are
established taecord amounts appropriated or otherwimmade available byransfers from a
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special fund receipaccount to be obligated and expendeddpecialprograms in accordance
with specific provisions of law.

B. Special fund receiptshall beaccounted for in thespecial fund receipt
accountuntil made availabléor obligation and expenditure inspecial fund expenditur@ccount.
Special fund receipts fall into two categories:

1. Receiptghat are notvailablefor use in aspecial fund expenditure
account. Somespecial fund receiptare notavailable untilappropriated to an expenditure
account by the Congress. Receipts credited to smthner special fund receipaccounts are
required by the authorizinkgislation to be transferred in whole orpart to other accounts
before an appropriation warrant can be issuedhbyDepartment of the Treasuntill other
special fund receiptasmay not beavailablefor use because a congressiolmaitation has been
established orthe amount that wouldhormally be otherwise available for obligation and
expenditure.

2. Receiptsthat are authorized byegislation to be immediately
availablefor transfer to an expenditure account. These receiptsnarediately available itheir
entirety to a single agendgr transfer to aspecial fund expendituraccount forobligation and
expenditure without further action by the Congress.aailablereceipt account carries tisame
symbolization as itsorresponding expenditure accounthat analphanumericharacteiusually
an “X”) is inserted to indicate the period of availability of the funds for obligation.

C. Table 1-5 illustrates the accounting entriessfuecial fund receiptthat are
not available for use. The documentation supporting this entry is a cash collection voucher.

D. The accounting forspecial fund expenditureaccounts shall be in
accordance with the provisions of this Regulation. However, each special fund must be viewed as
a unique fund in light of any special provisionstlie enabling legislation. An example of a
Department of Defense special fund account is the Wildlife Conservation account.

ACCOUNTING ENTRIES FOR SPECIAL FUND RECEIPTS
NOT AVAILABLE FOR USE

Dr 1011 Funds Collected
Cr 5000 Revenue

Table 1-5
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010307. Deposit Fund Accounts. These are accaestablished taccount for
collectionsthat are eitheheld temporarily anthter refunded or paid upon administrativelegal
determination as to thgroperdisposition thereof, oheld bythe Government as banker or agent
for others andpaid out atthe direction of the depositor. Depo8iinds are liabilities of the
Federal Government. The accountsraoeincluded inthe budget totals because the amounts are
not availablefor government purposes. Depdsihdsare notavailablefor the incurrence of any
Federal Government obligations or paymentany Federal Government obligations. Various
types of deposit funds include:

A. Moneys withheld bythe Government frompaymentsfor goods and
services received. This type of transactioay betreated as a deposind liability only when a
budgetary accourttas been charged atie funds are being held bythe Governmenpending
payment; for example, payroll deductions for savings bonds or State and local income taxes.

B. Deposits received from outside sourcesvibich the U.S.Government is
acting solely as a banker, fiscal agent, or custodian.

C. Moneys held byhe U.S.Government awaiting distribution dhe basis of
a legal determination or investigation. Th&tegoryincludes moneys idlispute (between the
Government and outside parties) when ownership doubtand there is no presehasis for
estimating ultimate distribution.

D. Unidentified remittancesshall becredited as suspense itemstside the
budget (depositund suspensaccount X6875unlessthere is a reasonable presumptibatthey
will be creditedultimately to areceipt, appropriation (expenditure), fond accountwithin the
budget, in which case amounts shall be credited to the receipt clearing accounts.

E. Tablel-6 illustrates the mostommon entries used for recording deposit
fund receipts. The documentation supporting this enitiudes cash collectiomouchers, and
journal vouchers.

ACCOUNTING ENTRIES FOR RECORDING DEPOSIT FUND RECEIPTS

Dr 1011 Funds Collected
Cr 2411 Deposit Fund Liabilities

Table 1-6
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010308. Trust Funds.
A. There are three types of trust fund accounts.
1. Trust fund receiptaccount. Trustfund receiptaccounts are

credited with receipts generated by the terms tluat agreement ostatute. At the point of
collection, these receipts aagailablefor transfer to drustfund expenditureaccount or are not
available for transfer depending upon the terms of the trust agreement or statutory authority.

2. Trustfund expenditureaccount. Trusfund expenditureaccounts
are established taecord amounts appropriated or otherwisade available byransfer from a
trustfund receiptaccount to be obligated and expendedarryingout the specificpurposes or
programs in accordance with the terms of titust agreement ostatute. Funds transferred or
appropriated to a trusiund expenditureaccount arenormally availablefor obligation and
expenditure within the limits imposed by the trust agreement or authorizing statute.

3. Trustrevolving fund. Atrust revolving fund is a singl@account
that is authorized to be credited with receipts and incur obligations and expendiguppant of
a continuing cycle of business-typgerations in accordance with tipeovisions ofthe trust
agreement ostatute. Trustevolving fund receiptare availablefor obligation and expenditure
without further action by the Congress. Figir8 provides amverview of the operation of a
trust revolving fund.

B. In general,DoD trust funds authorized to incur obligations and expend
receipts have been exempted from apportionment by the OMB. HoweveDeflease
Commissary Agencyurcharge Collections, Sales @bmmissaryStores trustevolving fund is
subject to apportionment by the OMB. Accountingtfoist fund expenditur@ccounts and trust
revolving funds shall be iaccordance with therovisions of this Regulation However, each
trust fund must be viewed as a unique fund in light of any special provisiongingtegreement
or the enabling legislation.Because of theiniquenature and thenagnitude of impact of the
Deposits, Advances, Foreign Military Sales, Executive trust fund, special accounting requirements
have been established in Volume 15 of this Regulation.
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OVERVIEW - BASIC CONCEPT OF CONSOLIDATED WORKING CAPITAL

APPROPRIATION
TRANSFERS

l

FUNDS WITH TREASURY

MANAGEMENT ANALYSIS
AND DECISIONS

FUNDS WITH TREASURY

|

APPROPRIATION
TRANSFERS

Figure 1-1
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OVERVIEW - BASIC CONCEPT OF REVOLVING FUNDS

APPROPRIATIONS/
CAPITALIZED ASSETS

FUNDS WITH TREASURY/
BUDGET AUTHORITY/
CAPITAL INVESTEMENTS

A
A 4
REIMBURSEMENTS EARNED/ INVENTORY / SERVICES/
ACCOUNTS RECEIVABLE/ < ACCRUED EXPENDITURES

FUNDS COLLECTED

Figure 1-2
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OVERVIEW - BASIC CONCEPT OF SPECIAL DEFENSE ACQUISITION FUND

FOREIGN MILITARY
SALES COLLECTIONS

.

FUNDS WITH TREASURY/
BUDGETARY RESOURCES

A

h 4
REIMBURSEMENTS EARNED/ EQUIPMENT / INVENTORY/
ACCOUNTS RECEIVABLE/ ¢ ACCRUED EXPENDITURES
FUNDS COLLECTED

Figure 1-3
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OVERVIEW - BASIC CONCEPT OF DEFENSE PRODUCTION GUARANTEE FUND

BORROWING AUTHORITY/
APPROPRIATIONS

FUNDS WITH TREASURY/
BUDGET AUTHORITY

A
4
REIMBURSEMENTS EARNED/ PAY OFF DEFAULTED
ACCOUNTS RECEIVABLE/ |4— LOANS / ACCRUED
FUNDS COLLECTED EXPENDITURES

Figure 1-4
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OVERVIEW - BASIC CONCEPT OF HOMEOWNERS ASSISTANCE FUND

APPROPRIATIONS

\ 4
FUNDS WITH TREASURY/
BUDGET AUTHORITY

A

A 4
HOMES SOLD/ HOMES PURCHASED/
REIMBURSEMENTS EARNED/ — ACCRUED EXPENDITURES
ACCOUNTS RECEIVABLE/
FUNDS COLLECTED

Figure 1-5
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OVERVIEW - BASIC CONCEPT OF THE DEFENSE BUSINESS OPERATIONS FUND

APPROPRIATIONS/
CAPITALIZED EQUIPMENT/
CAPITALIZED INVENTORY/

WORK-IN-PROCESS

FUNDS WITH TREASURY / BUDGETARY
RESOURCES / CAPITAL INVESTMENTS
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REIMBURSEMENTS EARNED/
ACCOUNTS RECEIVABLE/
FUNDS COLLECTED

<

A 4

Figure 1-6
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OVERVIEW - BASIC CONCEPT OF ARMY CONVENTIONAL
AMMUNITION WORKING CAPITAL FUND

CUSTOMER ADVANCES/
CAPITALIZED ASSETS

FUNDS WITH TREASURY / BUDGETARY
RESOURCES / CAPITAL INVESTMENTS

A

A 4

REIMBURSEMENTS EARNED/ AMMUNITION/
ACCOUNTS RECEIVABLE/ < ACCRUED EXPENDITURES

FUNDS COLLECTED

Figure 1-7
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OVERVIEW - BASIC CONCEPT OF TRUST REVOLVING FUNDS

TRUST RECEIPTS

FUNDS WITH TREASURY/
BUDGETARY RESOURCES

A

A 4
REIMBURSEMENTS EARNED/ SERVICES / ACCRUED
ACCOUNTS RECEIVABLE/ ¢ EXPENDITURES
FUNDS COLLECTED

Figure 1-8

1-20



